.







Millions of constant 2005 US dollars

Suppliers of Arms Transfers 2002-2005
Source: CRS
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In millions of current US dollars

Developing Nations Top Arms Transfer Recipients

1998-2005
Source: CRS
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INTERNATIONAL  Bribery in business sectors - by size of bribe

Among the business sectors mentioned previously, which are the two sectors where the
biggest bribes are likely to be paid?

i' Light manufacturing 1%

P Civilian aerospace 2%
" Fishery 3%
Agriculture 3%
Heavy manufacturing 4%
. Transportation/storage 5%
ﬂ Mining 5%
“ Forestry 5%
IT 6%
Telecoms 9%
Power generation/transmission 10%
Pharmaceuticals/medical care 10%
Real estate/property 11%
Banking and finance 15%
Qil and gas 21%

. ' Arms and defence 38% I

Public works/construction 46%

The results reflect the
percentage of respondents
who mentioned the particular
sector.

0 10 20 30 40 50 60 70 80 90 100 %

This question was not posed
in the BPI 1999.



Headlines on Defence Corruption
from Past 6 months of Tl (UK)’s Defence Anti-Corruption Digest

“Taiwan military strongly denies .rpencH ARMS COMPANY CHARGES WITH
bribery charges CORRUPTION ALLEGES TOP-LEVEL BETRAYAL”

“American accused of taking a bribe

for work in Irag”
“UK defence industry makes commitments “ROMANIA AND BRITAIN

to anti-corruption objectives” INVESTIGATE SHIPS DEAL”

“Zuma’s, corruption trial collapses™ “We bribed Saudis to buy arms’:

R e i< LB lacklist former British defence secretary
of 118 defence suppliers” “China targets bribery

In military spending”

“Many in
90\;]eeflgemde”t “SFO raids four offices in BAE
- contracts probe” “
c:rnyr::arlmggm;\m P Corrupt arms deal cost Iraq

over $800 million”






Outcomes so rfar

\We have engaged large EU, US defence companies
and their Defence Ministries

el ord Robertson, former NATO, chairs the industry
meetings

eEuropean defence industry has announced a formal
‘Task Force’ on anti-corruption, having consulted all
defence associations across Europe

eDriven by the European big four: Thales, EADS, BAE,
Finmeccanica. Professed intent IS to globalise this
forum

ePublish the Defence Anti-Corruption Digest - a listing
of reported incidents or allegations in the last month



TI(UK) Defence Project

Communication Defence companies

Defence ministries
Exporting governments / \ NATO EU, World Ban

Case studies
Defence Defence

: Minist Exporting Monitori
Colom_bla Industry inistry Government onitoring
Latvia a-c a-c support
Poland Cooperation reform

Others

Tools: Defence Integrity Pacts, Procurement Reviews, Digest, Guidebook
@Indexes, Single source, Codes of cc@

Capabilities across TI: Finding experts,disse@
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