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PLENARY REPORT FORM

Sustainable Globalisation __________________________________________________________________________

Moderator (Name and Institution) Daniel Altman, Global economics columnist of the International Herald Tribune, President of North Yard Economics (DA)

Rapporteur (Name and Institution): Finn Heinrich, Transparency International

Panellists (Name, institution, title)

- George A. Papandreou  President of Socialist International, President of PASOK (GP)

- Claribel David Executive Director, Asia Fair Trade Forum (CD)

- Dimitri Vlassis  Secretary of the U.N. Conference of the State Parties (DV)

- Katherine Marschall Senior Fellow, Georgetown University (KM)

- Ntombifuthi Mtomba  Chair of the Board, Deloitte, South Africa (NM)



Main Issues Covered

The panellists focussed on the links between globalisation and corruption and in particular how globalisation can acerbate corruption, how it can provide opportunities to fight corruption, and how anti-corruption efforts can help to make sustainable globalisation a reality. They also analysed the root causes and likely effects of the current financial and economic crises for sustainable globalisation and the fight against corruption.

Main Outcomes

· Need for clear regulations for global financial system which are based on transparency and accountability and couple them with self-regulation and CSR practices. However, since transnational transactions have become extremely complex and the supply chain has become invisible, it is uncertain to what extent regulations by themselves can be effective. Here, the role of the consumer can be extremely powerful in changing incentives of companies, e.g. 3 out of 4 European consumers are willing to change their behaviour based on ethical considerations. Besides further regulations, business sector needs to (re-)discover its “moral compass”.

· Corruption is the main impediment for sustainable globalisation since it (a) impedes economic growth and (b) destroys trust in public and private institutions and therefore in democracy itself. To fight corruption, we need two main ingredients: (1) Genuine political will and (2) Pressure from an informed citizenry to hold the power-holders accountable.

· UNCAC is a central tool for establishing national integrity and fighting corruption. It can provide a global rallying point for anti corruption efforts. However, what is needed is to go beyond declarations to agree on achievable and concrete goals. 

· Focus on positive incentives (not only negative incentives) for behavioural change is important, e.g. UNCAC chapter on prevention. 



Main Outputs

· The many negative effects of corruption for economic growth, social equality and environmental sustainability were highlighted by all panellists. It was also suggested (by GP) that the concentration of power in the hands of the few is at the core of the lack of transparency and accountability which in turn are at the heart of the current financial crisis. Thus, the root cause for the current crisis is the undermining of true democracy.

· Fighting corruption requires the active engagement of empowered citizens. Here, education is key

· Danger that foreign aid being cut as a consequence of economic downturn which is currently in process as witnessed by response from Joe Biden on answers what expenditures to cut in response to financial crisis.

· In many places, economic crisis will not only lead to belt-tightening, but also to political and social upheaval. Promoting MDGs and fighting poverty will take backseat and the challenge will be to keep these issues on the global public agenda. Thinking more long-term, it might be possible to introduce rule of law and anti-corruption into the MDGs post-2015 if it is possible to make these benchmarks more rigorous.

· UNCAC is a landmark agreement in that it is based on a consultative process and offers a global benchmark which is applicable in all cultural contexts. It is also one of the few conventions which explicitly covers the crucial area of technical assistance.

· Whether natural resource become a blessing or a curse for a country, depends on the degree of accountability and effectiveness of the political system (compare most African countries on the one hand with Norway on the other).

· Global Compact can serve as an excellent platform to ensure transparency and responsibility in corporate behaviour.

Recommendations, Follow-up Actions

· Shift from short-term considerations of businesses towards long-term considerations, which involve all stakeholders, not only the company’s shareholders. Here, educated and informed consumers (organized in movements) can put tremendous pressure on corporations to make this shift.

· Introduce clear regulations of financial markets that establish effective oversight, transparency and accountability. 

· Continue to build alliances that focus on fighting poverty and social injustice and inequity, particularly at a time, when these issues are likely to take the backseat due to a focus on economic issues.

· Strengthen integrity of development assistance by considering to give more aid to non-corrupt actors (e.g. faith-based orgs, NGOs) since current system has become very complex and corruption is an insidious element in many places. 

· Motion on protection of anti-corruption activists, introduced by TI Ghana and seconded by Barry O’Keefe, was carried unanimously.



Plenary Highlights (including interesting quotes)

· If we accept that the interests of money take precedence over the interests of the people, this will be an act of collective suicidal insanity (NM)

· Business needs to find its moral compass (NM)

· The rule of law is not one of the MDGs, but it is the key to unlocking the potential for all of them to be achieved (DV)

· UNCAC can change mindsets that corruption is a crime and not a normal way of conducting business (DV)

· Corruption means the death of democracy (GP)

· Corruption is not a cultural characteristic; corruption is in no one’s DNA (GP)

· We need to invest in education, we need a new generation for whom it comes more naturally to say No to corruption (DV)



Signed

Finn Heinrich

__________________________________________________________________________
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