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Workshop themes:

A. The role of standards and codes, such as the IMF fiscal transparency code and international accounting standards, in combating corruption.

B. The roles of standard setting bodies, international financial institutions, non-government organizations, and supreme audit institutions in implementing transparency and accounting standards across a diverse range of countries. 

Workshop recommendations:

1. Establishing and maintaining clearly defined and widely accepted sets of standards for government financial transactions provides an essential basis for government accountability and allows needed improvements in government transparency to be identified and publicized. Establishing and monitoring transparency and accounting standards will create an environment in which it will be much more difficult for corruption to flourish. With regard to the role of standards in fighting corruption, this workshop supported the conclusions of a similar workshop held at the 9th International Anti-corruption Conference in Durban and a workshop on open budget processes held at this conference.

2. For such standards to be effective, it is essential that they be widely understood and the extent of compliance by governments publicly declared, independently assessed, and monitored over the long term. Wide support of training and outreach activities to this end is required.

3. International standard-setting organizations such as the International Accounting Federation-Public Sector Committee (IFAC-PSC) and the International Organization of Supreme Audit Institutions (INTOSAI) should work more closely with other international organizations, such as the International Monetary Fund (IMF), The World Bank, and other multilateral and bilateral agencies, that assess standards and assist governments to reform budget and accounting processes. As the open budget workshop made clear, NGOs and civic society also have an important role to play in providing independent assessment and advice.

4. The fiscal transparency code of the IMF and work to encourage implementation of this code play a pivotal role in linking accounting and reporting standards to actual practices and reforms over the diverse range of IMF member countries. The voluntary nature of the implementation of the code, combined with regular IMF consultations and publication of assessments help to assure country ownership of reforms while maintaining regular dialogue on progress.

5. Developing countries face a different set of problems from emerging market and advanced economies. Basic accounting processes are often inadequate in developing countries and most rely on legacy cash accounting systems. Technical assistance and external monitoring of progress are essential for reforms in these countries. In advanced economies and emerging market economies, market forces should be a major factor driving reforms - but market analysts need to develop a more precise idea of the significance of adherence to transparency and accounting standards.

6. The large number of donor institutions, assistance programmes and recipients, and the lack of appropriate co-ordination increase the possibilities of duplicating efforts or only partly address broader issues. The international donor community should aim at better coordination of their programmes and activities both on the bilateral and multilateral level.

7. IFAC-PSC accounting standards set out standards for cash accounting and full accrual accounting. The latter are of most immediate relevance to advanced and emerging market countries, but the goal of moving toward a government balance sheet is a worthwhile long-term aim for all governments. The fiscal transparency code supports this latter aim but does not advocate any specific accounting standard. Many of the requirements of the code (such as reporting on financial assets), however, constitute important steps toward accrual accounting standards. Assisting developing countries to prepare implementation plans to move toward accrual accounting is an important general objective for the international community.

8. The workshop agreed with the views expressed by a number of participants that strengthening SAIs in developing and emerging market countries was vital to give assurance of the integrity of budget and accounting processes and that more integrated work by international and bilateral agencies was required to achieve this end. Two possible areas that could be considered by INTOSAI for general encouragement are:

i. More active encouragement of peer review by SAIs of other countries 

ii. Address how SAIs could strengthen their mandate to cover the broader transparency issues covered by the IMF fiscal transparency code.

